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FORVER CONSULTI NG FI RM CEO PLEADS GUI LTY
| N FEDERAL COURT TO LOAN FRAUD

DAVID N. KELLEY, the United States Attorney for the
Sout hern District of New York, announced that HARRY M NGLE, the
former Chief Executive Oficer of the now defunct Cul peper
Consulting Goup, Inc. (“Cul peper”), was convicted today upon a
plea of guilty before United States District Judge SIDNEY H
STEI N on charges of conspiracy and nmaking fal se statenents in
connection with bank | oans extended to Cul peper.

Cul peper, which was headquartered on Wall Street in New
York, provided consulting and business integration services to
financial institutions. It was particularly active in advising
banks i n addressing “Y2K’ concerns in the late nineties. At its
hei ght, Cul peper had a workforce of over 300 enpl oyees and
consul tants.

According to the two-count Information, M NGLE, a New
Jersey resident, made fal se statenents in connection with $1.4
mllion in financi ng extended by Cul peper’s chief bank,

Connecti cut Bank of Commerce (“CBC’), which is nowin FDIC



receivership. Under a factoring agreenent with CBC, Cul peper
regularly sold at a discount its accounts receivable to CBC in
return for i mredi ate paynment of between 80%to 90% of the
recei vable’'s value in cash. To establish the value of its
accounts receivable, Cul peper was required to docunent its
custonmer invoices to CBC. |If Cul peper could not collect on an
account, Cul peper was obligated to repay the anmount borrowed
agai nst the rel evant invoice.

In July 2001, according to the Information, CBC held at
least $1.4 mllion in past due invoices against which Cul peper
had borrowed. Under the factoring agreenent, Cul peper was
therefore obligated to repay the funds that CBC had advanced if
t he recei vables could not be collected. Conspiring with others,
M NGLE i nstructed an enpl oyee to submt fal se docunentation
i ndicating that another $1.4 mllion in accounts receivabl e had
been generated, thereby enabling Cul peper to avoid repaynent for
t he uncol | ected invoi ces.

According to the Informati on, M NGE and his co-
conspirators distinguished the phony invoices fromreal ones by
coding themas the “9 Series.” By submtting the false “9
Series” invoices to CBC, Cul peper was able to conceal that
substantial nunmbers of its accounts receivable were not
collectible. Docunentation for the false invoices was | ater
recovered during a search warrant executed at Cul peper’s Wl l

Street offices by FBI agents in Novenber 2002.
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M. KELLEY praised the investigative efforts of the

FBI. M. KELLEY stated: “Today’ s conviction denonstrates again
that we will pursue corporate fraud to the executive suites, and
we w |l prosecute it using all of our investigative resources.

This CEO s fraud injured his many enpl oyees, the bank he cheat ed,
and ultimately the taxpayers who nust absorb the | osses that the
bank suffered before the FDI C assuned control. Today’s
conviction is a first step in redressing this wong.”

M NGLE faces a nmaxi mum possi ble term of inprisonnent of
thirty-five years. Judge STEIN schedul ed sentencing for June 23,
2005.

Assistant United States Attorney HARRY A. CHERNOFF is

in charge of the prosecution.
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